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E.O. 11652: GDS 

TAGS: MARR, PO 

SUBJECT: AZORES BASE NEGOTIATIONS 

REFERENCE: LISBON 6123 

1 . EMBASSY IS CORRECT IN ANTICIPATING DEPARTMENT'S 
RELUCTANCE TO COMPARE ONE DEFENSE COOPERATION AGREEMENT WITH 
ANOTHER. COMPARISONS ARE PARTICULARLY DIFFICULT IN CASE 
OF GREEK AGREEMENT, SINCE IT COVERS FULL SCOPE OF BILATER- 
AL DEFENSE RELATIONSHIP. DEPARTMENT WOULD STRONGLY 
DISCOURAGE PORTUGUESE INFERENCE THAT SECURITY ASSISTANCE 
INCORPORATED IN GREEK AGREEMENT IS INTENDED TO BE RENT 
FOR THE USE OF MILITARY FACILITIES. 
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2. IN GREECE, U.S. FORCES ARE ALLOWED TO OPERATE FROM FOUR 
MAJOR FACILITIES AND SEVERAL OTHER INSTALLATIONS. U.S. 
ASSISTANCE PROPOSED UNDER THE FOUR YEAR AGREEMENT WOULD 
AMOUNT TO DOLS 700 MILLION, OF WHICH DOLS 560 MILLION IS 
NON-CONCESSIONAL FMS GUARANTEED LOANS AND DOLS 140 MILLION 
IS MAP GRANTS. CHRISTOPHER 
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